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1. Introduction

Trigger small bank debate:

1. Costs of state led resolution (15.5% GDP):
A capital injection +
A purchase of assets +
A Treasury / CB lending

2. Countries with large banks are concerned
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Relative size

Looking for indicator of relative size:

1. Assets to GDP:

A Contains risky and non-risky assets
A And off-balance sheet items

2. Equity (book value) to GDP:

A Captures potential bank losses and public bailout costs
A Good indicator
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Table 1: Country size, Bank Size, and Public Bailout Cost

GDP Assets of Asset Equity
(bn local Credit (bn local (bn local
currency, Institutions/ Bailout cost currency,  CUrrency, Asset/ Equity/
Country 2007) GDP (2007) (% of GDP) Bank name 2007) 2007) GDP GDP
Austria 272 329% 8.9% Erste 200 11 13.9% 4.1%
Belgium 335 333% 4.8% Fortis 569 35 259.5% 10.5% (3.9%)"
KBC 335 I8 106.0% 3.4%
Dexia 64 16 180.4% 4.8% (0.7%)
Denmark 1687 429% 3.9% Danske 3349 104 198.5% 6.2%
France 1892 333% |.6% BNP-Paribas 1693 6l 89.5% 3.2%
SocGen 1068 3l 36.4% |.6%
Germany 2422 312% 3.7% Deutsche Bank 2016 39 83.2% |.6%
Commerzbank 611 16 25.2% 0.7%
Greece 228 |68% 3.4% NBG 90 1.6 39.4% 3.3%
Alpha 3.3 34 23.9% |.5%
[reland 191 T01% 3.9% AlB |78 12 U3.4% 6.3%
Boflr 197 1 103.4% 3.7%
ltaly 1544 2165 0.7% Unicredit 1014 62 63.7% 4.05%
IntesaSanPaolo 371 52 37.0% 3.4%
Netherlands 367 387% 13.6% ABN 1022 3l 180.3% 3.5%
ING 1304 33 230.0% 6.2%
Spain 1050 280% 3.9% Santander 902 36 83.9% 3.3%
BBVA 498 28 47.4% 2.67%
Sweden 3064 304% 3.2% Nordea 3670 162 119.8% 3.3%
Svenska H. 1859 13 60.7% 2.5%
Switzerland 312 681% 1.1% UBS 2270 42 443.25% 8.2%
CS 1355 6l 264.6% 11.7%



Table 1: (Continued)

GDP Assels of Assel Equity
(bn local Credit (bn local (bn local
CUFTENCY, [nstitutions/ Bailout cost currency,  Currency, Assel/ Equity/

Country 2007) GDP (2007) (%of GDP)  Bank name 2007) 2007) GDP GDP

UK 1400 611% 20.0% RBS RO 01 |33.6% 6.3%
Barclays 226 i §1.6% 1.3%
HSBC |84 68 84.60% 4.9%
Lloyd TSB 333 2 25.2% 0.9%
USA | 3807 109%° 6.1% Citigroup 2187 14 |5.80% 0.8%
BofA 1715 147 | 2.4% 1%




Question

Are countries with relatively large banks more exposed
In case of public bailout?

Definition:
A Large banks: > 4% equity to GDP

ASmall banks: O 4% equit
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